
 

 

 

 

Reserve Bank of Australia leaves rate unchanged 

At today’s meeting, the RBA decided to leave the cash rate at 1.50%, following the same decision 

last month. The decision was expected given there was no major change in key data in the past 

month.  

Immediately post the announcement, markets had barely reacted. The decision comes as no surprise 

given the RBA very rarely makes any change in December. Markets are still deciding whether the 

RBA are more likely to cut or raise rates in 2017, with the latter getting more airtime of late.  

The statement was very similar to last month’s statement, however, the RBA sought to make specific 

mention of some areas of focus. They noted that headline inflation rates had lifted more recently 

and that the outlook for inflation looked more balanced. They mentioned that higher commodity 

prices reflected stronger demand and reductions in supply in some countries, and that the higher 

prices a likely to boost our national income in the shorter term. They also noted that the recent rise 

in government bond yields had been fairly orderly and that funding costs for some borrowers had 

risen, but that monetary policy global still remains very accommodative. Final comments were made 

in relation to the housing market having strengthened overall, but that conditions varied 

considerably around the country. 

The announcement explicitly left out forward guidance on future rate moves. We believe the RBA is 

likely to remain accommodative in 2017, with no change to rates expected throughout most of the 

year. The RBA is likely to be more active in 2018.  

 

 

 

 

 

 

 

 

 

 

Disclaimer: This document was prepared by Futuro Financial Services Pty Ltd ABN 30 085 015 (AFSL number 238478) without taking into account any person’s 

particular objectives, financial situation or needs. It is not guaranteed as accurate or complete and should not be relied upon as such. Futuro Financial Services 

Pty Ltd does not accept any responsibility for the opinions, comments and analysis contained in this document, all of which are intended to be of a general 

nature. Accordingly, reliance should not be placed by anyone on this document as the basis for making any investment, financial or other decision. Investors 

should, before acting on this information, consider the appropriateness of this information having regard to their personal objectives, financial situation or 

needs. We recommend investors obtain financial advice specific to their situation before many any financial investment or insurance decision 


